
EXAMINERS’ COMMENTS ON PERFORMANCE OF THE EXAMINEES 

PAPER  5: ADVANCED ACCOUNTING 

Specific Comments 

Question 1.(a)  Majority of the examinees were not able to give the required answer in line 
with  
AS 19. They failed to compute the amount of annual lease rent, to be recognised in each 

operating year and depreciation for 3 years of Lease.  

(b) Most of the examinees could not pass correct journal entry in FY 2017-18, as they were 
not able to differentiate prior period expenses with current year expenses as per AS 5 “Net 
Profit or Loss for the Period, Prior Period Items and Changes in Accounting Policies”. In part 

(ii) also, examinees couldn’t explain the required treatment.  

(c) Majority of the examinees were not able to give the required answer in  line with 

provisions of AS 29 “Provisions, Contingent Liabilities and Contingent Assets”.   

(d) Most of the examinees were not able to comment on the accounting treatment of asset in 

line with AS  26 “Intangible Assets” and give the necessary rectification journal entry.  

Question 2. Few examinees could not prepare the Realisation account, Bank account and 

Partners’ capital accounts in columnar form in the books of Partnership firm. 

Question 3.(a)  Some of the examinees could not determine the liability of each underwriter.  

(b) Most of the examinees couldn’t calculate the amount of profit on resale of own 
debentures. Most of the them also made mistake in bifurcation of interest on debentures 

between own debentures and debentures with outside parties. 

Question 4. Some of the examinees were not able to give the correct journal entries as per 

the terms of reconstruction given in the question. Consequently, they failed to draw up the 

resultant balance sheet of the reconstructed company. 

Question 5.(a)  Large number of the examinees were not able to prepare Profit and Loss 
account of the Banking Company.  However, they calculated amounts of provisions and 

contingencies correctly and prepared necessary schedules.  

(b) Few examinees did not calculate correct amount of closing balances of unexpired risk 
reserve required for Marine, Fire and Miscellaneous insurance business.  Some of them also 

failed to pass correct journal entries.  

Question 6.(a)  Many examinees failed to prepare Departmental Trading, Profit and Loss 

Account and Profit and Loss Appropriation Account after incorporating the information given in 

the question.  

(b) Very few examinees erred in calculation of amount of branch stock reserve required in 

respect of unrealized profit in opening stock and c losing stock. 
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Question 7.(a) Most of the examinees made mistake in Case 3. Also, Cash Credit account 
was identified correctly as performing or non-performing asset by the examinees, however no 

reasoning / wrong reasoning given, for such identification by them.  

(b) Most of them were not able to calculate the maximum number of shares that can be 

bought back. 

(c) Most of the examinees failed to compute the correct amount of claim to be shown in the 

revenue account for the given accounting year. 

(d) Most of the examinees could not calculate number of debentures to be converted and 

number of equity shares to be issued thereon and cash to be paid on redemption. They also 

failed to pass journal entry for conversion and redemption of debentures. 

(e) Many examinees only specified the names of basis of measurement of elements of 

financial statements without explaining them. 

PAPER – 6: AUDITING AND ASSURANCE 

Specific Comments 

Question 1.(b)  Many examinees did not understand the requirement of the question in 
respect of non-disclosure of justification of using different “useful lives” of the assets other 

than what is prescribed in Schedule II and simply concluded in respect of wrong method of 

Depreciation. 

(c)  Examinees in general correctly defined the meaning of audit sampling but did not cover 

the specific requirements relating to Sample Design, Sample Size and Selection of Items. 

(d)  Most of the examinees have fair knowledge of the topic but did not give the conclusion 

part. 

Question 2.(a)  Examinees did not describe the requirement of presentation in financial 

statements. 

(b) Many examinees correctly mentioned that it is issued by Auditor but did not mention that 
it suggests measures by which weakness in the system to be corrected and control system be 

made better protected. 

(c) Most of the examinees mentioned only half of the relevant points and did not mention the 

compliance of the provisions of Companies Act, 2013 relating to validity of appointment. 

(e)  Examinees reasoned that Government companies should be considered in ceiling limit 

but did not cover the exceptions to ceiling limits correctly. 

(f)  Many examinees mentioned only requirement of complying with other statutory liabilities 

as a pre-condition instead of clearly mentioning the details regarding employees dues. 
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(g)  Most of the examinees have no clear idea of the periodicity and requirement to keep the 
summarized returns of the books of account of the company, kept and maintained outside 

India, at the Registered Office. 

(h)  Examinees explained that it is fundamental to the process of accounting but did not 

discuss appropriately the need for separate disclosure of material items. 

(i)  Examinees, in general, correctly mentioned that it is part of fixed assets but did not justify 

the reasoning.  

Question 3.(b)  Examinees, in general, have discussed mainly only few relevant points like 

Bank Reconciliation, Bank statements/passbook but did not discuss other important and 

relevant points required to verify it. 

(d)  Many examinees did not discuss about the long unadjusted outstanding balances and 

need for their provisioning. 

Question 4.(b)  Examinees have fair idea of the indications leading to non-recovery of 

doubtful and uncollectible debts. But few examinees repeated same points again and again in 
one or other ways e.g. liquidation, insolvency, bankruptcy, financial loss, closure of business 

etc.  

(c) Many Examinees discussed only few points about receipt of donation and wrongly 

concentrated more on constitution, expenditure and other irrelevant points related to NGO.  

Question 5.(a)  Most of the examinees performed well in this question. However, few 
examinees wrongly and unnecessarily explained the contents of permanent and current audit 

file which was not required. 

(b)  Examinees lacked clarity on the topic and instead of writing about Second Proviso to 

Section 128(1) read with the Companies (Accounts) Rules, 2014 which allows a company to 
keep its books of account or other relevant papers in elec tronic mode, examinees discussed 
generally only about CIS requirements and wrote only few correct points like storage, back up 

of data, accessible in India etc . 

(c) Most of the examinees mixed their answers of both the parts and could not correctly state 

the specific assertions from the given illustration. 

Question 6.(a)  Not attempted by many examinees  and those who attempted did not mention 

the relevant points  and only discussed about sweat equity, ESOP, Bonus and Rights issue.  

(b)  Examinees discussed irrelevant points like various controls, audit trail etc. and did not 

mention important points like internal control, software and hardware used by the entity, 

processing etc. 

Question 7.(a) Most of the Examinees correctly discussed the components of Errors of 
Commission but some of them did not give meaning and examples of such errors and its effect 

on trial balance. 
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(b)  Examinees discussed generally about queries raised, mistakes noticed, audit evidence 

obtained etc. but did not mention other points to be noted in the audit note book. 

(c)  Many examinees replied only one part of the answer and did not discuss how an auditor 

shall disclaim an opinion in extremely rare circumstances involving multiple uncertainties. 

(d)  Most of the examinees did not have any idea of the topic and did not mention how it is to 

be classified as per Schedule III requirements. 

(e)  Examinees in general have correctly mentioned the requirement of applicability of cost 

audit but some of them did not correctly mention the monetary limits. 

PAPER   7: INFORMATION TECHNOLOGY AND STRATEGIC MANAGEMENT 

SECTION – A: INFORMATION TECHNOLOGY  

Specific Comments 

Question 1.  This was a compulsory question consisting of five sub-parts, one from each 

chapter. The overall performance was average. 

(a)  This sub-part was based on “limitations of using a Decision Tree”. Very few examinees 

attempted this question, and barring few cases, majorly the answers were vague and not to 

the point. The performance of the examinees was poor in this.  

(b)  Most of the examinees provided the “Differences between Resilience and Contention”. 

This was a concept related question, but few examinees could provide the correct answer. 

(c)  This sub-part was based on “Differences between Message Authentication and Message 

Integrity”. Good percentage of examinees performed well in this though very few examinees 

provided the opposite answer. 

(d)  This sub-part was based on ‘Differences between SCM and CRM”. Despite small 

typographical error in the question, examinees could do well and scored marks. 

(e)  This subpart required the examinees to provide the “Differences between cloud service 

models - SaaS and PaaS”. Most examinees were aware of the topic but could not give 

relevant points to fetch good marks. 

Question 2. This question was having four subparts based on the topic “Flowchart”. The 
examinees were given the Flowchart and they were required to give answers in each subpart. 

Good number of examinees did get good marks and though Q. 2(d) was tricky, few examinees 

could fetch full marks. However, sizable number of examinees did not attempt the question. 

Question 3.(a)  This question was based on the “discussion of unstructured and structured 
network security threats”. Good number of examinees provided reasonably good answers and 

scored well. 
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(b)  The question tested the analysis skill-set of examinees wherein they were required to 
“identify the topology under the given conditions and then discuss its advantages”. The 

examinees well attempted this question and scored good marks. 

Question 4.(a)  This question was related to “major approaches of establishing access 
controls”. The examinees well attempted this question and fetched good marks. Most 

examinees could give minimum basic points that evidently displayed their grasp in the  topic. 

(b)  This question required the examinees to “List out various Information System Resources 

and their corresponding products”. Good number of examinees could give only basic point 

headings whereas few examinees provided the necessary details as wel l.  

Question 5.(a)  The question was based on “Benefits of pursuing Business Process 
Automation”. Being a simple question relating to BPA, the answer required one -line points. 

Most examinees could score good marks. 

(b)   This question was related to “Data processing controls, front end application systems”. 
The question was reasonably attempted. Most of the examinees could give main points; 
however few examinees could only substantiate with relevant explanations. Overall, the 

performance was fair in this. 

Question 6.(a)  The question based on “Concept and components of Mobile computing” was 

best attempted question in the paper. Most of the examinees could fetch full marks. 

(b) This question required examinees to “list advantages and disadvantages of DBMS”. 
While many examinees did attempt and could list the points; only few examinees could 

reasonably perform with correct explanation. 

Question 7.  The question was based on short notes in which the examinees were expected 
to answer any four sub-parts out of five. Most of the examinees attempted all parts as required 

(four out of five). 

(a) This sub-part was based on the topic “Top-down commitment, Bottom-up Execution in 

BPM”. Examinees could not give essential points and provided general and unrelated 

answers. 

(b) This sub-part was based on “Memory management feature”. The question was well 
attempted by majority of the examinees but some of them missed to mention vital concept of 

virtual memory to get full marks. 

(c)  This sub-part was related “E-Commerce”. Though some examinees gave fringe points, 
not related to topic and not apt for requirement of the question, the overall performance was 

reasonable. 

(d) The question was based on “electronic -Cheque”. It was well attempted by examinees and 

they were able to score marks. 

(e)  This sub-part was related to “Resource balancing in Grid Computing”. Many examinees 

attempted this question but only few could explain it with peak loads and work priority.  
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SECTION – B: STRATEGIC MANAGEMENT 

General Comments 

 Answers, in general, were lacking in content and quality. Conceptual clarity and proper 

presentation was missing in many cases. 

 Many examinees were not able to exhibit their knowledge of key concepts that was 

required while answering the questions. This resulted in sketchy and vague answers.  

Specific Comments 

Question 8.(a)  The question was simple and straight asking the key characteristics of a 

global company. Hence, the performance was above average.  

(b)  The performance was poor as majority of the examinees lacked proper knowledge of the 

responsibilities of a functional manager. They had written general answers. 

(c)  The concept of strategy was crystal clear to examinees. Accordingly, the performance 

was above average. 

(d)  The examinees were not able to understand the concept of network structure. 

Accordingly, the performance was poor.  

(e)  Most of the examinees answered the question based on superficial knowledge. Some of 
them vaguely explained the challenges faced by public sector units while designing for their 

organization. 

Question 9.(a)  While majority of the examinees were able to state whether the statement is 
correct or incorrect, they were not able to substantiate their stand with appropriate reasoning. 
Particularly, the answers were lacking in case of part (i) to use performance appraisal as a tool 

to identify the deficiencies in employees.  

(b)  Examinees were not able to understand the spirit of the question due to lack of 
conceptual clarity. They failed to explain the various categories in which generic business 

process of a firm requires redesigning.   

Question 10.  The performance of majority of examinees was good. Most of the examinees 
were able to properly explain the different stage of PLC and its significance in a portfolio 

diagnosis.   

Question 11.(a)  The performance of the examinees was average as the concept was clear to 

most of the examinees.  

(b)  Most of the examinees explained the characteristics / ingredients of the environment in 

place of the need of environmental analysis. Hence, the performance was below average. 

Question 12.(a)  Majority of the examinees were not able to mention correctly the various 

sources of funds. Accordingly, the performance was below average. 
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(b)  Most of the examinees answered the question based on superficial knowledge. Instead of 

explaining value addition, examinees have explained the concepts and benefits of TQM. 

Question 13.(a)  The difference between market development and product development were 

very clear to examinees. Hence, the performance was above average.  

(b)  The difference between concentric diversification and conglomerate diversification was 

not properly brought out by most of the examinees. Examinees could not explain the linkages 

and reasons for pursuing both types of diversification. The performance was average.  

Question 14.(a)  Majority of the examinees had mentioned the types of grand strategies 

instead of their features. Hence, the performance was below average. 

(b)  The performance of examinees was not satisfactory reflecting lack of preparation on the 

topic – merger and acquisition strategy.  

OR 

Most of the examinees have explained the responsibilities of a manager instead of strategic 

leader.  
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